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A eonference of the SED inner circle, hebémea— ne a 

as chairman, agreed that the Western Zones’ é are facina a erisis because « of the 

relaxation of rationing. ‘Yorkers vith low buying powr are expected to drive 

25X1A9a the SPD into a sharpor opposition to the economic policy of the bourgeois 
ferties. Further strikes will force a stricter rationing. 25X1X8 


2e The conclusion was drawn that the Eastern Zone must relax its ration systen 
to point out the contrast with the west. This will be possible because prom 
duction in the Eastern Zone is inereasine and reparations are reduced. The 
date for the chanre of the ration gystem will depend on the political situatioa. 


3. The early formation of a West German State is expected. After that the *Ger~ 
ran Feoples'! Republic" will be proclained in the Soviet Zone, rrobably In 
February 1949. The SED as the "leading party" will determine the social and 
‘economic structure of this new state. 


he fhe conference held the view that economic planning in the Russian done is 
now interferred «ith by rrivate trade. Therefore all wholesale trade rust 
bo nationalized some six months after the foundinz of tho republic, and re- 
25X1A8@my- tail trade is to follow shortly aftervards. The bourgeois parties in tha 
Antifa bloc will oppose this measure, hence the SED rust zive up the bloc 
policy. The conins party convention will adopt resolutions in this seuse, 


55 Georg Mandke, chief of the Surply, Commerce an Transportation Division in 
the DIK, wag instructed to organize the Deutsche Handelssesellschaft (Dua) 
so that it can take over the wholesale handling of princiral consuner caods 
by 1 Jamary 1949, After the nationalization of the vholesale trade, the DiG is 
to bo dissolved and replaced by ten independent internal trade companies. : 
The present orvanization of the DHG is to be so developed that it contains 
these ten corpanies. 
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6. linndke was also instructed to suggest rlans for the organization of a nation- 
aflised retail trade. 


9 These plans are said to have been “iseussed with the THA, # urther | plans for 
he proverent of planning were mades however, details are not know, 
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